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Dear Dr. Kill: 

_n~ae Phase II s~adies on fluidized-bed gasification are progressing 
as planzed. The laboratory studies of the reactivity of HYGAS char with 
steam h~ve been completed. Design work on the process ~d e~ui_wmemt develop- 
ment unit has started follo~W-u@ approval of Foster 9~eeler Corporation as 
a subcontractor. 

Yours very truly, 

~-Wi: sd 
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