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Dear Mr. Towsen,

Phase II studies on process and equirmert develorrcent continue
according to schedule. The 100 lb/kr Stage 2 FEDU is being discantled in
preparation of the area for the new PEDUs. 4 firal sumary report of tke
Stage 2 FEDU work has besn drarted for editing. Zditing of the summary
report on the coal composition and bereficiation studies is under way.

Equirment fcr the first ibree phases of the cold flew zodel studies
oI Stages 1 and 2 of *he two-stage gasifier has been installed; sore date
Lave beer obtained for feed nozzle crientation in an integrated gasifier.
«pitial studies of the characteristics cof chars to be fed have teen comrpleted.

Evaluation studies are continting in the vench-scale work on
metltanation catalysts for use in the BI-GAS process. Some tests have been
rade in tke methanaticn PETU mcdel. Tr bench-scale work on char gasification,
char obtained frem tke Stage 2 FEDU is teing studied.

Authorization to comrit funds Zor FELU erection has teen received
from OCR. Detail engineering and procurement of ecuirment have bteen initiated.
Estirates regarding design and equiprent changes required tc modify the
Tluidized-bed gasifier to (a) process ccal, ard (b) operate with a second
bed in series are being developed with assistance from Koppers.

Yours very truly,

;

4 ~
Vi
-dohn V. Igoe

Jnl:kag
Soc6
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